Budget 2015 Synopsis

	Particulars
	Present
	Proposed
	Remark

	INCOME TAX
	
	
	

	Tax Liability
	Surcharge on income exceeding certain limits for resident person. 
	Individuals,  HUF ,  Association of person ,Co-Operative Society , Partnership Firm , Local Authority  Body of individual whether incorporated or not or every artificial juridical person have a income exceeding Rs 1 cr, surcharge increased from 10 %to 12 %.

In the case of every domestic company having a total income 
(a) exceeding one crore rupees but not exceeding ten crore rupees, at the rate of seven per cent. Of such income-tax; and

(b) having a total income exceeding ten crore rupees, at the rate of twelve per cent. of such income-tax;
	Tax increased for certain person exceeding specified limits. 

	`Wealth Tax
	Wealth Tax applicable on wealth.
	Wealth Tax will be abolished but details of asset by person would be required to be provided at the time of filing of return of income.
	Applicable from A.Y. 2016-2017.

	Sec 32 

Amendment
	Depreciation applicable on assets.


	It is proposed that 15 % of additional depreciation for new plant and machinery installed between 01/04/2015 to 31/03/2020 in the state of Telangana and Andhra Pradesh in addition to 20% depreciation allowable for new machineries used in manufacturing subject to prescribed conditions. i.e. 35 % depreciation on machinery installed for the prescribed period would be applicable for the aforesaid states.
	Effective from 1st April 2016

	section 80C
	Amendments to 80C
	Any Contribution made to “Sukanya Samriddhi Scheme” applicable for deduction
	Interest exempt from tax

	Sec 80CCC
	Contribution made to pension fund scheme of LIC and insurance company.
	Exemption limit increased from Rs. 1,00,000/- to Rs. 1,50,000/-
	AY 2016-17

	Sec 80CCD
	Pension Scheme to employees earlier provision cap of 10%
	10 % cap limited removed
	

	Sec 80D
	Health insurance premium
	Health insurance premium limit of Rs.15,000/- for assessee raised to Rs.25,000/- for Senior citizens the limit is proposed to be increased to to Rs. 30,000/- 
In case for persons above the age of 80 years deduction of Rs.30,000/- for payment medical expenditure if there is no health insurance.
	AY 2016-17

	Sec 80DD
	Medical treatment, training and rehabilitation of a dependent of a disability or payment to insurance company for maintenance of disabled dependent 
	Proposed to raised the limit of a dependent with a disability from 50,000/- to 75,000/- and a person with severe disability from Rs.1,00,000/- to Rs.1,25,000/-
	AY 2016-17

	Section 80DDB
	Deduction in respect of medical treatment.


	It is proposed to increase the  limit for payment of medical treatment of very senior citizen  from Rs.60,000/- to Rs. 80,000/-
	AY 2016-17

	Section 80G
	Deduction in respect of donations to certain fund, charitable institution, etc.


	Proposed to allow Deduction of 100% in respect of the sum donated by an assessee to the Swachh Bharat Kosh & Clean Ganga fund set by the Central Government, other than the sum spent by such assessee in pursuance of corporate Social Responsibility.

To provide 100% deduction in respect of donations made to the National Fund for Control of Drug Abuse constituted under section 7A the Narcotics Drugs & Psychotropic Substances Act,1985.
	AY 2015-16

AY 2016-17

	Section 80JJAA
	Deduction in respect of employment of new workmen
	The eligibility threshold of minimum 100 regular workmen is being reduced to 50.
	AY 2016-17

	Section 80U
	Deduction in case of a person with disability


	Proposed to raise the limit of deduction for a person with disability from Rs.50000 to Rs.75000. And a person with severe disability from Rs.100000 to Rs.125000.
	AY 2016-17

	Section 92BA
	“Specified domestic transaction” 

 
	Increase the threshold limit from 5 crore to 20 crore.
	AY 2016-17
Domestic transfer pricing applicability limit enhance

	Section 95
	General Anti Avoidance Rule (GAAR)
	GAAR would apply prospectively to investments made on or after 01.04.2017.
	AY 2018-19

GAAR Deferred by two years and applicable prospectively.

	Section 111A
	Tax on short-term capital gains in certain cases.
	Proposed to omit the said second proviso to provide that the provisions of the said section shall now be applicable in respect of any income arising from transfer of units of a business trust which were acquired by the assessee in exchange of the shares of a special purpose vehicle.
	AY 2016-17

	Section 115A


	Tax on dividends, royalty and technical service fees in the case of foreign companies
	It is proposed to reduce the rate of Tax on royalty and fees for technical services from 25% to 10%.
	AY 2016-17



	Section 132B
	Amendment for recovery from of assets.
	It is proposed that recovery would be either the amount deemed to be in default or the amount of liability arising on an application made before the Settlement Commission.
	With effect from 1st June,2015.

	Section 139
	Specifies certain persons which are required to file return of income.
	It is proposed provide that a university, hospital or other institution shall be required to furnish a return of income if the total income of such university, hospital or other institution exceeds the maximum amount which is not chargeable to income-tax.
	Amendment to Sec 139.

	Section 139 (4F)
	Newly inserted
	Investment fund are required to file return of income.


	Applicable form AY 2016-17

	Section 151
	The section specifies different sanctioning authorities for the cases where earlier assessment has been made under sub-section (3) of section 143 or section 147.
	It is proposed to amend the said section so as to provide that no notice shall be issued under section 148 by an Assessing Officer, after the expiry of a period of four years from the end of the relevant assessment year, unless the Principal Chief Commissioner or Chief Commissioner or Principal Commissioner or Commissioner is satisfied, on the reasons recorded by the Assessing Officer, that it is a fit case for the issue of such notice. 
	This amendment will take effect from 1st June, 2015.

	Section 158AA
	Newly Inserted
	Procedure for matter when in an appeal for revenue an identical question of law is pending before supreme court. 
	This amendment will take effect from 1st June, 2015

	Section 192A
	Newly Inserted
	Income tax @ 10% deductible in case where the accumulated balance due to an employee participating in a recognized provident fund is includible in his total income owing to the provisions of rule 8 of Part A of the Fourth Schedule not being applicable, at the time of payment of the accumulated balance due to the employee, no deduction where the aggregate amount of such payment to the payee is less than thirty thousand rupees:  

Failure to provide PAN tax is deductible the maximum marginal rate.”.
	This amendment will take effect from 1st June, 2015

	Section 194A(i)
	Amendment
	TDS will be applicable wrt to income credited or paid in respect of time deposits with a banking company or cooperative society or deposits with a public company, as the case may be, shall be computed with reference to the banking company or co-operative society or public company, which has adopted core banking solutions.

TDS will be applicable to income credited or paid by co-op bank to its member.

TDS is applicable for compensation Motor Accidents Claims Tribunal if it exceeds Rs.50000/-
	

	Section 194C
	TDS on transport exempted if PAN has been provided..
	TDS applicable for transporter owning ten or more goods carriages.
	This amendment will take effect from 1st June, 2015.

	Section 194LBA 194LBB
	Amendment to section 194LBA and insertion of section194LBB
	TDS applicable on distribution made to its member/unit holder by business trust and real estate trust and venture capital funds.
	This amendment will take effect from 1st June, 2015.

	Section 195
	Amendment relating to furnishing of information related to payment to non residents


	The person responsible for paying toa non-resident, not being a company, or to a foreign company, any sum, whether or not chargeable under the provisions of this Act,  have to furnish information in prescribed manner.
	This amendment will take effect from 1st June, 2015.

	Section 200A
	Process of TDS return filed


	It is proposed that assessee has to pay interest and late fees etc before filling the return otherwise the return will not be processed. 
	This amendment will take effect from 1st June, 2015.

	Sec 255
	Single member bench may dispose any case which pertains to an assessee  whose total income as computed by the Assessing Officer does not exceed five hundred thousand rupees.
	Limit increase to single member bench can dispose any case which pertains to an assessee  whose total income as computed by the Assessing Officer does not exceed “fifteen lakh rupees
	Effective from 1st June 2015.



	Section

269SS.
	Substitution of

new section for

section 269SS.
	No person shall take or accept from any other person, any loan or deposit or any specified sum, otherwise than by an account payee cheque or account payee bank draft or use of electronic clearing system through a bank account, if it is twenty thousand rupee or more.

Provisions of this section shall not apply to any loan or deposit or specified sum, where the person from whom the loan or deposit or specified sum is taken or accepted and the person by whom the loan or deposit or specified sum is taken or accepted, are both having agricultural income and neither of them has any income chargeable to tax under Income Tax Act..
	Effective from 1st June 2015



	Section

269T
	Mode of repayment of certain loans or deposits.
	Repayment of loan or deposit or any specified sum, should be by account payee cheque or account payee bank draft or use of electronic clearing system through a bank account, if it is twenty thousand rupee or more.
	Effective from 1st June 2015

	Section

271FAB and 271GA


	Newly Inserted
	Penalty would be applicable for failure to furnishing information or documents related within the prescribe time limit to the income tax authority.
	Effective from 1st April 2016

	Section

271-I
	Newly Inserted
	Penalty would be applicable for failure to furnish information or furnishing inaccurate information under section195.
	Effective from 1st June 2015

	Transportation Allowance
	
	Transportation allowance Increased from Rs. 800/-P.M to Rs.1,600/-P.M
	AY 2016-17

	SERVICE TAX
	
	
	

	Amendment Sec 65B
	(a) (9) "Amusement facility" 

(b) (24) "Entertainment event" 

(c) (49) "Support services" 

(d) (23A) Inserted

(e) (26A) Inserted

(f) (31A) Inserted

(g) " process amounting to manufacture or production of goods" 


	Clauses omitted under section 65B of Chapter V of the Finance Act 1994

“foreman of chit fund” 

“Government” means the Departments of the Central Government, a State Government and a Union territory 

“lottery distributor or selling agent” means a person appointed or authorized by a State for the purposes of promoting, marketing, selling or facilitating in organizing lottery of any kind,

;

The words “alcoholic liquors for human consumption,” shall be omitted

As per finance act 1994


	Date to be Notified

Date to be Notified

Date to be Notified

Date to be Notified

Date to be Notified



	Amendment Sec 66B
	There shall be levied a tax at the rate of twelve per cent. on the value of all services, other than those services specified in the negative list, 


	Amend section 66B of 1994 Act so as to increase the service tax rate from twelve to fourteen per cent
	Date to be Notified



	Sec 67
	“consideration” includes -

(i) any amount that is payable for the taxable services provided or to be provided;
	“consideration” includes–

(i) any amount that is payable for the taxable services provided or to be provided;

(ii) reimbursable expenditure or cost incurred by the service provider and charged, in the course of providing or agreeing to provide a taxable service,

(iii) Amount retained by the lottery distributor or selling agent from gross sale amount of lottery ticket in addition to the fee or commission
	Explanation to amplify the scope of the term “consideration”.

	Sec 73
	Newly inserted Sub section (1B)

(4A) Penalty equal to one percent. of tax, for each month, for the period during which the default continues, up to a maximum of twenty-five per cent. of the tax amount, 
	 The amount of service tax payable but not paid either in full or in part, the same shall be recovered along with interest 

Clause omitted from section 73
	Recovery of Service tax 

Date to be Notified

	Substitution of new section for section 76
	Penalty of Rs one hundred rupee] for every day during which such failure continues or at the rate of 4[two per cent.] of such tax, per month, whichever is higher, 
	Penalty not exceeding ten per cent. of the service tax amount:

Provided that where such service tax and interest is paid within a period of thirty days of-

(i) the date of service of notice under 

(ii) the date of receipt of the order of the Central Excise Officer 
	Penalty for failure to pay service tax



	Substitution of new section for section 78
	Penalty for suppressing value of taxable service 
	Penalty for failure to pay service

tax by reason of fraud, collusion, willful mis-statement, suppression of facts or contravention of the provisions
	Penalty which shall be equal to hundred per cent of service tax amount.

Date to be notified

	Sec78B
	Penalty for non payment of service tax before any notice has been served.
	Penalty leviable shall not exceed fifty per cent. of the service tax
	Date to be notified

	Sec 80
	Penalty not to be imposed in certain cases if the assessee proves that there was reasonable cause for the said failure.
	Omitted from finance act 1994
	Date to be notified

	CENVAT Credit on Input
	
	CENVAT Credit on input and input services is being increased from six month to one year as a measure of business facilitation
	Proposall Part of Budget Speech of Finance Minister

	MISCELLANEOUS 
	
	
	

	Public Debt Management Agency
	-
	Applicable to whole of India except the state of Jammu & Kashmir.

The Agency has the objective of minimising the cost of raising and servicing public debt over the long term within an acceptable level of risk at all times, under the general superintendence of the Central Government


	To Be notified

	Senior Citizens’ Welfare Fund
	-
	Any credit balance in any of the accounts under the following schemes remaining unclaimed for a period of seven years from the date of its declaration as an inoperative account shall be transferred by the respective Institutions holding them to the Fund:

(a) Small Savings and other Savings Schemes of the Central Government with Post Offices and Banks authorized to operate such Schemes;

(b) Accounts of Public Provident Fund under the Public Provident Fund Scheme, 1968 maintained by Institution; and

(c) such other amounts, in any accounts or schemes as may be prescribed.
	To Be notified

The Fund shall be utilised for promoting welfare of senior citizens and for such other purposes as may be prescribed.

	Forward Contracts (Regulation) Act, 1952
	The Forward Markets Commission (FMC) is the chief regulator of commodity futures.
	(1) All recognised associations under the Forward Contracts Regulation Act, shall be deemed to be recognized stock exchanges under the Securities Contracts (Regulation) Act,1956 (herein referred to as Securities Contracts Act).

(2) The Securities and Exchange Board of India (herein referred to as the Security Board) may provide such deemed exchanges, adequate time to comply with the Securities Contracts Act and any regulations, rules, guidelines or like instruments made under the said Act.
	To be notified

Forward Contract Commission to be merged with SEBI. 

	Swachh Bharat Cess
	
	It is proposed to levy a cess of Two Percent on all and any other taxable services .as service tax 
	Date to be notified
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